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* bullion for exportation/ which was exactly the
most mischievous doctrine that could be main-
tained when the Banking Department of the Bank
of England had become the only great repository
in Europe where gold could at once be obtained,
and when, therefore, a far greater store of bullion
ought to be kept than at any former period.

And besides this defect of the present time,
there are some chronic faults in the policy
of the Bank of England,, which arise, as will be
presently explained, from grave defects in its
form of government.

There is almost always some hesitation when a
Governor begins to reign. He is the Prime
Minister of the Bank Cabinet; and when so im-
portant a functionary changes, naturally much else
changes too. If the Governor be weak, this kind
of vacillation and hesitation continues throughout
his term of office. The usual defect then is, that
the Bank of England does not raise the rate of
interest sufficiently quickly. It does raise it; in
the end it takes the alarm, but it does not take
the alarm sufficiently soon. A cautious man, in a
new office, does not like strong measures. Bank
Governors are generally cautious men; they are
taken from a most cautious class; in consequence
they are very apt to temporise and delay. But